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LEGAL NOTICE

The Author has strived to be as accurate and complete as possible in
the creation of this report, notwithstanding the fact that he does not
warrant or represent at any time that the contents within are 100%
accurate due to the rapidly changing nature of the Internet as well as
other factors.

While all attempts have been made to verify information provided in
this publication, the Author assumes no responsibility for errors,
omissions, or contrary interpretation of the subject matter herein. Any
perceived slights of specific persons, peoples, or organizations are
unintentional.

In practical advice books, like anything else in life, there are no
guarantees of income made. Readers are cautioned to reply on their
own judgment about their individual circumstances to act accordingly.

This report is not intended for use as a source of legal, business,
accounting or financial advice. All readers are advised to seek
services of competent professionals in legal, business, accounting,
and finance field.

You are encouraged to print this book for easy reading.

INTRODUCTION:

What is RSI?
RSl is the short version of Relative Strength Index. RSl is a



momentum oscillator which measures the speed and changes of the
market price. The indicator was developed by Welles Wilder. He also
developed other famous indicators such as Parabolic SAR, Average
Directional Index etc. End of the RSI background story.

So, what’s inside this report?

In this report, you'll discover the 2 methods for using RSI effectively.
This short and to the point report will help to understand and learn
how to use RSI effectively.

Here is the basic knowledge you can understand with RSI:

Trend

You can find the trend by knowing the direction of the RSI line.
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Trending

1 Trending Up e
The middle line on the RSI window is 50

If the RSI line is above 50, then trend is up.

If the RSI line is below 50, then the trend is down.



However, this is not the main method you’re going to discover.

THE METHOD:

Method 1: Divergence

RSI also can be used to find divergence signal. Divergence happens
when the price of the market is not aligns with the RSI direction.
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For example, the EUR/USD price is trending up while RSl is trending
down, notice the direction of market is not align with trend so this is
called divergence. In this case, this is called buy divergence.

Divergence is indeed effective for finding accurate and early reversal
signal.



Buy Signal:
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Lower Side of price and RSI
- The buy/positive divergence happens on the lower side of
the price and RSI (notice | don’t use lower high or etc because |
want to keep it simple to understand for most traders)

RSI divergence in action: Example 1

Divergence
Effect
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Example 2



Example 3:




Sell Signal:
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Upper Side_

- The sell/negative divergence happens on the upper side of
the RSI and the price.

See RSI divergence in action:
Example 1
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Method 2: RSl Trend lines breakout

We can also use trend lines on the RSI to identify the turning point of
the trend.

Buy signal: Enter on the next candle after the break of the trend line
on RSI.

Example 1:
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Example 2:
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Sell signal: Enter on the next candle after the break of the trend line
on RSI.

Example 1:
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Example 2:
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THE METHOD IN A NUTSHELL:

So, here is a basic outline of what you'll be doing with these methods:

1. Method 1: Upper divergence for sell, Lower divergence for
buy signal.

2. Method 2: Use trendline breakout to determine the turning
point of the market.

***Tip: Combine the methods with candlestick pattern will significantly
boost the confirmation.

| hope you enjoyed reading this short, simple, FX FAST TRACK report



on an easy way to dominate RSI. | wish you the best success in your
trading career

Best,
Tim Morris
ForexMT4indicators.com



